
The Profit Doctrine: Economists of the
Neoliberal Era
The profit doctrine, also known as neoliberalism, is an economic theory that
emphasizes the importance of free markets and limited government
intervention in the economy. It is based on the belief that the profit motive
will lead to the most efficient allocation of resources and the greatest
possible economic growth.

The profit doctrine has been the dominant economic theory in the United
States and many other countries since the 1980s. It has been associated
with a number of economic policies, including deregulation, privatization,
and tax cuts.
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The profit doctrine has been criticized by some economists for its emphasis
on individualism and its neglect of the social costs of economic growth. It
has also been criticized for its tendency to lead to income inequality and
financial instability.
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Despite these criticisms, the profit doctrine remains a powerful force in
economic policymaking. It is the dominant economic theory in the United
States and many other countries, and it is likely to continue to influence
economic policy for many years to come.

The Origins of the Profit Doctrine

The profit doctrine has its roots in the classical economics of Adam Smith
and David Ricardo. Smith and Ricardo believed that the profit motive was
the driving force behind economic growth. They argued that the desire for
profit would lead individuals to invest in new businesses and to adopt new
technologies. This would lead to increased production and lower prices,
which would benefit consumers.

The profit doctrine was further developed by the Austrian economists of the
late 19th and early 20th centuries. These economists, including Ludwig von
Mises and Friedrich Hayek, argued that the profit motive was essential for
the efficient allocation of resources. They argued that government
intervention in the economy would distort prices and lead to shortages and
surpluses.

The profit doctrine became the dominant economic theory in the United
States after World War II. It was adopted by the Reagan administration in
the 1980s and has been the guiding principle of economic policy in the
United States ever since.

The Principles of the Profit Doctrine

The profit doctrine is based on the following principles:



* Individuals are rational actors who are motivated by self-interest.
The profit motive is the driving force behind economic activity. Individuals
will invest in new businesses and adopt new technologies in order to
maximize their profits. * Markets are the most efficient way to allocate
resources. The profit motive will lead individuals to invest in the most
profitable businesses, which will lead to the most efficient allocation of
resources. * Government intervention in the economy is harmful.
Government intervention in the economy distorts prices and leads to
shortages and surpluses. The government should therefore limit its role to
providing a stable monetary framework and enforcing contracts.

The Policies of the Profit Doctrine

The profit doctrine has been associated with a number of economic
policies, including:

* Deregulation: The removal of government regulations on businesses. *
Privatization: The sale of government-owned businesses to the private
sector. * Tax cuts: The reduction of taxes on businesses and individuals. *
Free trade: The elimination of trade barriers between countries.

These policies are designed to reduce the role of government in the
economy and to create a more favorable environment for businesses. The
goal is to increase economic growth and create jobs.

The Critics of the Profit Doctrine

The profit doctrine has been criticized by some economists for its emphasis
on individualism and its neglect of the social costs of economic growth.
Critics argue that the profit motive can lead to greed and selfishness, and
that it can lead to the exploitation of workers and the environment.



Critics also argue that the profit doctrine has led to income inequality and
financial instability. They argue that the deregulation of the financial
industry led to the 2008 financial crisis, and that tax cuts for the wealthy
have led to increased income inequality.

Despite these criticisms, the profit doctrine remains a powerful force in
economic policymaking. It is the dominant economic theory in the United
States and many other countries, and it is likely to continue to influence
economic policy for many years to come.

The profit doctrine is an economic theory that emphasizes the importance
of free markets and limited government intervention in the economy. It is
based on the belief that the profit motive will lead to the most efficient
allocation of resources and the greatest possible economic growth.

The profit doctrine has been the dominant economic theory in the United
States and many other countries since the 1980s. It has been associated
with a number of economic policies, including deregulation, privatization,
and tax cuts.

The profit doctrine has been criticized by some economists for its emphasis
on individualism and its neglect of the social costs of economic growth. It
has also been criticized for its tendency to lead to income inequality and
financial instability.

Despite these criticisms, the profit doctrine remains a powerful force in
economic policymaking. It is the dominant economic theory in the United
States and many other countries, and it is likely to continue to influence
economic policy for many years to come.
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