
Order Without Design: How Markets Shape
Cities
Cities are often seen as chaotic and unplanned, but a closer look reveals
that there is an underlying order to their seeming randomness. This order is
not imposed by a central authority, but rather emerges from the interactions
of millions of individuals, each acting in their own self-interest.

In his book "Order Without Design," Alain Bertaud argues that markets are
the primary force that shapes cities. He shows how market forces
determine the location of businesses, the price of land, and the density of
development.
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Bertaud's work is a valuable contribution to our understanding of cities. It
shows that cities are not simply the product of chance or chaos, but rather
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are shaped by the same forces that drive the economy. This understanding
is essential for anyone who wants to plan or manage cities.

The Role of Markets in Shaping Cities

Markets play a central role in shaping cities by determining the location of
businesses, the price of land, and the density of development.

Location of Businesses

The location of businesses is determined by a variety of factors, including
the availability of labor, transportation, and customers. In general,
businesses will locate in areas where they can minimize their costs and
maximize their profits.

For example, manufacturing businesses will often locate in areas with a
large pool of low-wage workers. Retail businesses will often locate in areas
with a high traffic of potential customers. And office businesses will often
locate in areas with good access to transportation.

Price of Land

The price of land is determined by the demand for land and the supply of
land. The demand for land is driven by the desire of businesses and
individuals to own and use land. The supply of land is determined by the
amount of land that is available for development.

In general, the price of land will be high in areas where there is a high
demand for land and a limited supply of land. For example, the price of land
in Manhattan is much higher than the price of land in rural areas.

Density of Development



The density of development is determined by the amount of development
that is allowed on a given piece of land. The density of development is
typically regulated by zoning laws. Zoning laws are designed to control the
use of land and to prevent overcrowding.

In general, the density of development will be higher in areas where there
is a high demand for land and a limited supply of land. For example, the
density of development in Manhattan is much higher than the density of
development in rural areas.

The Benefits of Market-Driven Development

Market-driven development has a number of benefits for cities. First, it
leads to a more efficient allocation of resources. Businesses will locate in
areas where they can minimize their costs and maximize their profits. This
leads to a more efficient use of land and other resources.

Second, market-driven development leads to a more diverse range of
businesses and services. Businesses will locate in areas where there is a
demand for their products or services. This leads to a more diverse range
of choices for consumers.

Third, market-driven development leads to a more vibrant economy.
Businesses that are located in areas where there is a high demand for their
products or services will be more likely to succeed. This leads to a more
vibrant economy with more jobs and higher incomes.

The Challenges of Market-Driven Development

Market-driven development also has a number of challenges. First, it can
lead to inequality. Businesses that are located in areas with a high demand



for their products or services will be more likely to make a profit. This can
lead to a widening gap between the rich and the poor.

Second, market-driven development can lead to environmental problems.
Businesses that are located in areas with a high demand for their products
or services will be more likely to pollute. This can lead to air pollution, water
pollution, and other environmental problems.

Third, market-driven development can lead to social problems. Businesses
that are located in areas with a high demand for their products or services
will be more likely to attract crime. This can lead to a higher crime rate and
other social problems.

Markets play a central role in shaping cities. Market forces determine the
location of businesses, the price of land, and the density of development.
Market-driven development has a number of benefits for cities, including a
more efficient allocation of resources, a more diverse range of businesses
and services, and a more vibrant economy. However, market-driven
development also has a number of challenges, including inequality,
environmental problems, and social problems.

It is important to be aware of the benefits and challenges of market-driven
development in order to make informed decisions about how to plan and
manage cities.
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